


Australia has a world-class public health system that ranks highly

The facts
Privatised hospital models have a history of failure in Australia

Experts estimate this as being in  
excess of 50% for public-private 
partnership hospital models 1.

Port Macquarie Base Hospital in New South Wales, 
La Trobe Regional Hospital in Victoria, and 
Queensland’s St Vincent’s Hospital 
in Robina all had to be bought 
back by the State at taxpayers’ 
expense after mismanagement 
under private operators.

The NSW Government recently 
cancelled their contract with a 
private operator at Royal North Shore 
Hospital due to patient care being compromised.

Fiona Stanley Hospital in WA, managed and 
operated by private corporation Serco, has been 
plagued by problems that have cost taxpayers 
millions of dollars. The Barnett government stripped 
Serco of providing key clinical services and these 
jobs reverted back to the Health Department.

A powerful parliamentary committee in WA 
released a report con�rming the hospital 
was $330 million over budget. This blowout 
included an extra $118 million paid to Serco.

The Queensland Government back�ipped on 
a decision to fully privatise the Sunshine Coast 
Public University Hospital because “the private 
sector can’t match the public service on cost.”

The fundamental reason for a corporation to 
provide health services is to make a pro�t for 
shareholders. We believe that the pro�t should 
be fully available for public health delivery not 
for the bene�t of shareholders.

When Port Macquarie Base Hospital 
(PMBH) was run by a private entity, 
costs were 20% higher than those in 
similar public sector hospitals.

Performance indicators between 
PMBH and other public hospitals 
showed that the waiting time for 
elective surgery at PMBH was double 
the state average and it was the 
State’s worst performing hospital.

PMBH had the State’s largest number 
of patients with waiting times longer 
than a year 2. 
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Australia’s universal healthcare system 
is one of the best in the world and 
key comparisons with other OECD 
countries reveal that Australians 
enjoy a higher level of population 
health status3

A heavily privatised health system will 
not deliver efficiencies in health and 
will only lead to higher costs overall.

Currently, Australia’s total health 
spending accounts for 9.3 % of GDP, 
which is almost half of the U.S. at 
16.9% We already have a cost-efficient 
health system.

Among advanced economies, the  
U.S. spends most on healthcare, is  
the least efficient and has worst 
patient outcomes.
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ThE PRIVATE SECTOR!
Are we heading down the path 

of an Americanised system?

Hospital staff are appalled by the 
announcement that public hospitals in  
NSW will be operated by the private sector. 
The NSW Coalition Government are set to 
privatise 5 major regional public hospitals: 
Maitland, Wyong, Goulburn, Shellharbour and 
Bowral putting patients at risk and further 
Americanising our public health system.

A private corporation will always put pro�ts 
�rst. They have a duty to their shareholders, 
not public patients. How will an outsourced 
public hospital work for patients if they don’t 
have private health insurance? How will the 
NSW Government hold a private corporation 
accountable for taking care of public patients 
and providing public beds? Will patient care be 
compromised in order to make a pro�t? 

In NSW itself, Port Macquarie Hospital and 
Royal North Shore services were both returned 
to the government due to mismanagement.

Private corporations run healthcare in America 
and are running it into the ground. US healthcare 
is expensive, patients are forced to pay more and 
have worse health outcomes. Do we want our 
public hospitals to head down the same path?

Access to healthcare is a right, not a privilege. 
Australians pay for this right to healthcare 
through our taxes. Keeping our Wyong Hospital 
completely public is the only way to ensure that 
irrespective of their ability to pay, patients will 
be provided quality health care.


